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TREC HOLDER: PAKISTAN STOCK EXCHANGE LIMITED

§ -741 7th Floor Pakistan Stock Exchange Building
CE: Room # 738-741
HEAD OFFICE Phones : 32410136-40, 32414112-13 Fax : 32460708

b SEcurmes \-"""“ﬁp

DIRECTORS' REPORT

The Directors take pleasure in presenting their report together with the annual financial statements of the Company for the
year June 30, 2017 together with auditors report.

PERFORMANCE REVIEW

During the year under review Divestment Committee of the Exchange had issued an invitation for Expression of Interest for
acquiring equity stake in PSX. Thereafter, bids were submitted by interested parties and as a result of bidding process,
share price of Rs. 28/share has been offered by the successful investor. Sale proceeds of 40% shares sold, after retaining
10% of sale price for one year to settle any outstanding liabilities of PSX in terms of Share Purchase Agreement (SPA),
have been credited to respective TRE Certificate holders. Furthermore, in June, PSX offered Initial Public Offering (IPO) in
which the Company disposed-off additional 801,477 shares (i.e. 20% stake) at a price of Rs. 28 per share. On June 23,
2017 SECP approved PSX's application for listing and thereafter, the shares were successfully listed on June 29, 2017.

Due to above transaction company has earned handsome capital gain and thus earning per share and liquidity have been
improved to satisfactory level. The working results of the company for the financial year are given as under:

OPERATIONAL RESULTS

Operating revenue

455,579,461
Operating expenses (320,224 614)
Operating profit 135,354,846
Other charges =
Other income 59,671,288
Profit before tax 195,026,135
Tax (47,277,756)
Profit after tax 147,748,379
DIVIDEND

The Directors do not recommended any dividend during the year due to anticipated working capital requirements during
next financial year.

EARNINGS PER SHARE
Earnings per share for the year ended June 30, 2017 was Rs.  5.37

FUTURE PROSPECTS

Due to improvement in economic indicators political stability and better law and order situation, the future of capital market
is also bright. The directors are hopeful that the future profitability of the company will be increased.

AUDITORS

The auditors of the company Nasir Javaid Maqsood Imran Chartered Accountants have retired and are eligible for
reappointment for the ensuing year.

PATTERN OF SHAREHOLDING

Statement of pattern of shareholding as on June 30, 2017 prepared in accordance with the requirements of Code of
Corporate Governance, is annexed.

On behalf of {ie bogld
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Chartered Accountants

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of MRA Securities Limited as at June 30,
2017 and the related profit and loss account, statement of comprehensive income, cash
flow statement and statement of changes in equity together with the notes forming part
thereof, for the year then ended and we state that we have obtained all the information

and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of our audit.

It is the responsibility of the company’s management to establish and maintain a system
of internal control, and prepare and present the above said statements in conformity with
the approved accounting standards and the requirements of the Companies Ordinance,
1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in
Pakistan. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of any material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the above said statements. An audit also includes assessing the accounting
policies and significant estimates made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that our audit provides a reasonable
basis for our opinion and, after due verification, we report that;

(a) in our opinion, proper books of accounts have been kept by the company
as required by the Companies Ordinance, 1984;

(b) in our opinion;

(i) the balance sheet and profit and loss account together with the
notes thereon have been drawn up in conformity with the
Companies Ordinance, 1984, and are in agreement with the books |
of account and are further in accordance with accounting policies
consistently applied.

(i)  the expenditure incurred during the year was for the purpose of the
company’s business; and

(iii)  the business conducted, investments made and the expenditure
incurred during the year were in accordance with the objects of the
company;

&
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(c)

G

Dated:
Karachi

in our opinion and to the best of our information and according to the
explanations given to us, the balance sheet, profit and loss account,
statement_ of comprehensive income, cash flow statement and statement of
changes in equity together with the notes forming part there of conform
w1th.approved accounting standards as applicable in Pakistan, and, give
the information required by the Companies Ordinance, 1984, in the
manner so required and respectively give a true and fair view of the state
of the company’s affairs as at June 30, 2017 and of the profit, its cash
flows and changes in equity for the year then ended; and

in our opinion no Zakat was deductible at source under the Zakat and Ushr
Ordinance, 1980.

0 5 OCT 2017 NASIR JAYAID MAQSOOD IMRAN

Chartered Accountants

Audit Engagement Partner: M. Javaid Qasim




MRA Securities Limited
Balance Sheet
As at June 30, 2017

Rupees Rupees
Nots 2017 2016
ASSETS
NON-CURRENT ASSETS
Proper_ty & equipment 4 35,999,033 16,352,951
Intangible ?sscts 5 5,000,000 10,000,000
Long term investment 6 49,603,583 48,513,580
Investment property 7 6,734,420 7,482,689
Long term advances & deposits 8 12,414,809 1,110,000
109,751,846 83,459,221
CURRENT ASSETS
Trade receivables 9 162,616,373 893,685,000
Receivable against margin financing 10 624,856,778 -
Advances, deposits, pre-payments & other receivables 11 761,244,483 212,569,491
Short term investments 12 67,230,470 111,734,088
Cash & bank balances 13 12,603,212 24,785,149
1,628,551,316 1,242,773,728
TOTAL ASSETS 1,738,303,162 1,326,232,949
EQUITY AND LIABILITIES
CAPITAL AND RESERVES
Authorized Capital
20,000,000 (2016: 20,000,000) ordinary shares of Rs. 10/- each 400,000,000 200,000,000
Issued, subscribed and paid-up capital 14 275,000,000 175,000,000
Capital reserve - 22,113,580
Unappropriated profit 237,265,708 72,403,749
Unrealised gain on revaluation of available for sale investments 25,134,303 -
537,400,011 269,517,329
LIABILITIES
NON-CURRENT LIABILITIES
Deferred gratuity 15 2,347,215 4,578,161
Long term loan 16 332,880,000 205,880,000
335,227,215 210,458,161
CURRENT LIABILITIES
Short term running finance - secured 17 160,916,127 348,826,324
Short term loan 304,695,289 349,389,967
Trade payables 261,899,006 128,232,099
Accrued expenses & other liabilities 18 138,165,514 19,809,069
865.675,936 846,257,459
CONTINGENCIES AND COMMITMENTS 19 - -
TOTAL EQUITY AND LIABILITIES 1,738,303,162 1,326,232,949
The annexed notes from | to 37 for ofral part of these financtal statements,
W
(-
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REVENUE

Operating revenue

Capital gain on sale of securities
Unrealised loss on remeasurement of investments

Administrative expenses

Finance cost

QOperating profit / (loss)

Other charges

Other income

Profit before taxation

Taxation

Profit after taxation

Earnings per share - basic and diluted

The annexed notes from | to 37 form an integral part of these financial statements.
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MRA Securities Limited
Profit & Loss Account

For the year ended June 30, 2017

Rupees Rupees
poks 2017 2016
20 391,197,407 121,274,667
78,057,934 2,581,959
(13,675,880) (336,882)
455,579,461 123,519,744
22 (295,200,514) (103,770,940)
23 (25,024,100) (25,453,433)
(320,224,614) (129,224,374)
135,354,846 (5,704,629)
24 - (259,823)
25 59,671,288 13,358,880
195,026,135 7,394,428
26 (47,277,756) (3.315,120)
147,748,379 4,079,308
27 5.37 0.23
v
~e
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MRA Securities Limited
Statement of Comprehensive Income
For the year ended June 30,2017

Note I Rupees Rupees
2017 2016
Profit after taxation 147,748.379 4.079.308
Other comprehensive income for the year
Unrealised gain on revaluation of available for sale investments 25,134,303 -
Total comprehensive income for the year 172,882,682 4,079,308

The annexed notes from | to 37 form an integral part of these financial statements.
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MRA Securities Limited
Cash Flow Statement
For the year ended June 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Add / (Less) : Items not involved in movement of fund:
Depreciation

Capital gain on sale of securities

Loss on disposal of property and equipment

Loss / (gain) on remeasurement of investmenis

Provision for gratuity

Finance costs

Cash (used in) / generated from operating activities beforevorking capital changes

Net change in working capital

Finance costs paid

Gratuity paid

Taxes paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property and equipment

Proceeds from diposal of shares of Pakistan Stcok Exchange Limited
Proceeds from disposal of property and equipment

Long term advances & deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of share capital

Long term loan (repaid) / obtained

Net cash (used in) / generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

(Increase) / decrease in current assets

Trade receivables

Receivable against margin financing

Advances, deposits, pre-payments & other reccivables
Short term investments

Increase / (decrease) in current Liabilities
Trade payables

Short term loan

Accrued expenses & other liabilities

Net change in working capital

The annexed notes from | to 37 form an integril part these financial statements

e

Chief Ex

Rupees Rupees
Note 2017 2016
195,026,135 7,394,428
6.971.735 3.581.79
(18.057.930) (2,581,959
. 100.000
13,675.880 336,882
s 1.225.700
25,024.100 25453433
(32386218) _ 28.115.852
162,639016 35,510,280
@) (65,249.985) 380,804,487
97389931 416,314,767
(28.786,889)  (31.496.703)
(2.230,946) )
(120863900)  (3.315.120)
(54.091,808)  381.502.944
(29924.598)  (12.263.800)
20,389,612 .
4,055,000 3,000,000
(300,000) 330,000
3.220,064 (8.933.800)
700,000,000 :
127.000000 | (22.089275)
227000000  (22059.275)
175,728,361 350,509.869
(324.041,175)  (674.551.044)
28 (148312915) __ (24.041,175)
731068627 | 103,528,897
(624,856.778) :
@4a838657) 22321721
66,048,149 | 212,760,568
72.578.659)  338.611.186
133666007 | (113.651232)
@4.694.678) 148359642
118,356,445 8,484,891
207,328,674 32.193.301
(65.249.985) 380,804,487
w
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MRA Securities Limited
Statement of Changes in Equity
For the year ended June 30, 2017

Issued, subscribed Unrealised gain on revaluation of
and paid-up Unappropriated available for sale investments
capital Capital reserves profit Total
Rupees Rupees Rupees Rupees
Balance as at June 30, 2015 175,000,000 31,113,580 68,324,441 274,438,021
Impairment loss (9,000,000) (9,000,000)
Profit after taxation 4,079,308 4,079,308
Balance as at June 30, 2016 175,000,000 22,113,580 72,403,749 . 269,517,329
Issuance of share capital 100,000,000 100,000,000
Impairment loss (5,000,000) (5,000,000)
Transfer of capital reserve to
unappropriated profit (17,113,580) 17,113,580 -
Profit after taxation 147,748,379 147,748,379
Unrealised gain on revaluation of
available for sale investments 25,134,303 25,134,303
Balance as at June 30, 2017 275,000,000 - 237,265,708 25,134,303 537,400,011

The annexed notes from | to 37 form an integral part of these financial statements

-
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MRA Securities Limited
Notes to the accounts

I STATUS AND NATURE OF BUSINESS

MRA Se':curilies Limited (the Company) was incorporated in August 17, 2000 as a private limited company under the
Companies Ordinance, 1984. The registered office of the Company is situated at 739-741, 7th Floor, Stock Exchange Building,
Stock Exchange Road, Karachi, Pakistan. The company is engaged in the business of financial consultancy. brokerage.

underwriting and investment counselling. It is a Trading Right Certificate Holder of the Pakistan Stock Exchange Limited
(formerly Karachi Stock Exchange Limited).

2 BASIS OF PREPARATION

2.1

22

23

24

Statement of compliance

These financial statements have been prepared in accordance with the Companies Ordinance, 1984 (the Ordinance),
directives issued by the Securities and Exchange Commission of Pakistan (SECP) and approved financial reporting
standards as applicable in Pakistan. Approved financial reporting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standard Board as are notified under the provisions
of the Ordinance. Wherever the requirements of the Ordinance, or the directives issued by the SECP difter with the
requirements of these standards, the requirements of the Ordinance or of the said directives have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for derivatives and
investments classified as at fair value through profit or loss which are stated at fair value.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees, which is Company's functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards. as applicable in

Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies and
the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making judgments about the carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.



MRA Securities Limited
Notes to the accounts

2.5 The Company has adopted the following accounting standards and the amendements and interpretation of IFRS

2.6

which became effective for the current year

Standard or Interpretation

IAS 1 Presentation of Financial Statements - Disclosure Initiative (Amendment)

1AS 7 Statement of Cash Flows - Amendments as result of Disclosure initiative

IAS 16 Property, Plant and Equipment and 1AS 38 intangible assets-

Clarification of Acceptable Method of Depreciation and Amortisation (Amendment)

1AS 27 Separate Financial Statements - Equity Method in Separate Financial Statements (Amendment)

Improvements to Accounting Standards Issued by the IASB in September 2014

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal
IFRS 7 Financial Instruments: Disclosures - Servicing contracts

IFRS 7 Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim financial
Statements

1AS 19 Employee Benefits - Discount rate: regional market issue
[AS 34 Interim Financial Reporting - Disclosure of Information elsewhere in the interim financial report.

The adoption of the above amendments, improvements to accounting standards and interpretations did not have any
eftect on the financial statements.

New accounting standards / amendments and IFRS interpretations that are not yet effective
The following standards, amendments and interpretations with respect to the approved accounting standards as

applicable in Pakistan would be effective from the dates mentioned below against the respective slandard or
interpretation:

Effective date (annual periods

beginning on or after)
IFRS 2 Share-based Payments-Classification and Measurement Of Share-based

Payments Transactions (Amendments) January 01, 2018

1AS 28 Investments in Associates and Joint Ventures - Amendments resulting

from Annual Improvements 2014 - 2016 cycle (clarifying certain fair value

measurements). January 01. 2018

1AS 40 Investment Property: Transfers of

Investment Property (Amendments) January 01, 2018

IFRIC 22 Foreign Currency Transactions and Advance Consideration January 01, 2018

[FRIC 23 Uncertainty over Income Tax Treatments January 01, 2019

The above standards and amendments are not expected to have any material impact on the Company's financial
statements in the period of initial application.

In addition to the above standards and amendments, improvements to various accounting slandard.s have xlaiscf been
issued by the IASB in December 2016. Such improvements are generally effective for accour]ting periods beg.mnmg on
or after January 01, 2017. The Company expecls that such improvements to the standards will not have any impact on
the Company’s financial statements in the period of initial application.

10
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MRA Securities Limited
Notes to the accounts

) s ‘ e
Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpos
of applicability in Pakistan,

Standard 1ASB Effective date (annual periods

beginning on or after)
IFRS 9 - Financial Instruments: Classification and Measurement

January 01, 2018
IFRS 14 - Regulatory Deferral Accounts January 01, 20 |g
IFRS 15 - Revenue from Contracts with Customers January 01, 201
IFRS 16 - Leases January 01, 2019
IFRS 17 - Insurance Contracts

January 01, 2021

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1

3.11

3.1.2

Property, plant and equipment

Owned

ltems of property, plant and equipment are stated at historical cost less accumulated depreciation and impairment
losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the asset including
borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items of property, plant and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is
benefits associated with the jtem will flow to the Company
carrying amount of the replaced part is derecogniz

ed. All oth
loss account during the year in which they are incurred,

probable that future economic
and the cost of the item can be measured reliably. The
er repairs and maintenance are charged to the profit and

Disposal of an item of property, plant and equipment is recognized when si
ownership have been transferred, Gains and lo

gnificant risks and rewards incidental 1o
carrying amount and are recognized within

sses on disposal are determined by comparing the proceeds with the
‘Other operating expenses/income in the profit and loss account,

Depreciation is charged to profit and loss account applying the reducing balance method.
Depreciation is charged when asset is available for use until asset s disposed off.

Leased assets

: the period shorter of the lease term and their usefi
certain that the Company will obtain ownership by the e

o ul lives unless it js reasonably
nd of the lease term, Depreciation is char e i
loss account using reducing balance method. S A

11
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3.2.1

3.2.2
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MRA Securities Limited
Notes to the accounts

Intangible assets

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is charged
using reducing balance method over assets estimated useful life, after taking into accounts residual values.
useful life and amortization methods are reviewed and adjusted, if appropriate, at balance sheet date.

Amortization on additions is charged from the month the asset

$ are put to use while no amortization is charged
in the month in which the assets are disposed off. ‘

Gain and losses on disposal of such assets, if any, are included in the profit and loss account.
Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to

assess whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to its estimated recoverable amount.

Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life.
This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to

assess whether this is in excess of its recoverable amount, and where the carrying value exceeds estimated
recoverable amount, this is written down to its estimated recoverable amount.

Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits

exceeding the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase
cost of software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified
impairment loss and amortized through reducing balance method.

Amortization is charged from the month in which the related asset is available for use while no amortization is
charged for the month in which such asset is disposed off.

12
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MRA Securities Limited
Notes to the accounts

3.3 Investment property

Property that is held for long-term rental yields or for capital appreciation or for both, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classified as investment property.
Investment property is initially measured at its cost, including related transaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliably.

All other repairs and maintenance costs are expenses when incurred.

3.4 Impairment

A financial asset, other than that carried at fair value through profit or loss, is assessed at each balance sheet date to
determine whether there is any objective evidence that it is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred and that the loss event has a negative effect on the estimated future

cash flows of that asset.

In case of investment in equity securities classified as available for sale and measured at fair value, a significant or |
prolonged decline in the fair value of the security below its cost is considered in determining whether the assets are |
impaired. If any such evidence exists, the cumulative loss measured as a difference between the acquisition cost and 3
the current fair value, less any impairment loss on that investment previously recognized, is transferred from other

comprehensive income to the profit and loss account. Such impairment losses are not subsequently reversed through !

the profit and loss account.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial
assets are assessed collectively in groups that share similar credit risk characteristics. All impairment losses are

recognized in the profit and loss account.

The carrying amount of the Company's non financial assets and investments carried at cost are reviewed at each
balance sheet date to determine whether there is any indication of impairment. If such an indication exists, the

recoverable amount of the asset is estimated in order to determine the extent of impairment loss, if any. An |
impairment loss is recognized for the amount by which the asset's carrying amount exceeds its estimated recoverable !
amount. The recoverable amount is higher of an asset's fair value less cost to sell and value in use. Impairment losses !

are recognized in the profit and loss account.

3.5 Financial assets

3.5.1 The Company classifies its financial assets in the following categories: at cost, at fair value through profit or loss,
loans and receivables, available for sale and held to maturity. The classification depends on the purpose for which
the financial assets were acquried. Management determines the classification of its financial assets at initial

s s

recognition.

i
A
i

i,
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3.5.2

a)

MRA Securities Limited
Notes to the accounts

Long term investments

Investment in subsidiary

Subsidiari -
; :suharles are entities control!ed by the Company. The Company controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity

and has the ability to affect those returns through i
power over the entity. ’ el

ISnvestment in subsidiaries are carried at cost in accordance with 1AS-27 - 'Consolidated and Separate Financial
tatements',

b) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial assets held for trading and financial assets designated
upon initial recognition as at fair value through profit or loss. A financial asset is classified as held for trading if
acquried principally for the purpose of selling in the short term. Assets in this category are classified as current assets.

¢) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market. They are included in current assets, except for maturities greater than twelve months after the
balance sheet date, which are classified as non-current assets. Loans and receivables comprise trade debts, loans,
advances, deposits, other receivables in the balance sheet.

d) Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in
any of the other categories. They are included in non-current assets unless management intends to dispose of the
investments within twelve months from the balance sheet date.

e) Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has intention and ability
to hold till maturity are classified as held to maturity.

All financial assets are recognized at the time when the Company becomes a party to the contractual provisions of the
instrument. All purchases and sales of securities that require delivery within the time frame established by regulation or
market convention such as 'T+2' purchases and sales are recognised on settlement date basis. Financial assets are 'Enitia!ly
recognized at fair value plus transaction costs except for financial assets at fair value through- profit or loss. Fmancl.al
assets carried at fair value through profit or loss are initially recognized at fair value a'nd transaction costs are expensed in
the profit and loss account. Financial assets are derecognized ‘when the righl's to receive c.:ash flows from the‘assets ha’ve

expired or have been transferred and the Company has transferred substantially all the risks and rewards (‘)t o'wnersltlp'x.

Available-for-sale financial assets and financial assets at fair value through proﬁt- or loss are subsequentl): Larl‘led at fair

value. Loans and receivables and held-to-maturity investments are carried at amortized cost using the effective interest rate

method.

Changes in the fair value of securities classified as available-for-sale are recognized in other comprehensive income.

14
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3.6

3.7

38

MRA Securities Limited
Notes to the accounts

When securities classified as available-
other comprehensive income are incl
available-for-sale securities calculate
Dividends on available-for-sale equi
to receive payments is established,

for-sale are sold or impaired, the accumulated fair value adjustments recognized in

uded in the profit and loss account as a reclassification adjustment. Interest on
d using the effective interest method is recognized in the profit and loss account.
ty Instruments are recognized in the profit and loss account when the Company's right

The fair value of quoted equity instruments are based on current market prices.
Instruments that do not have a quoted market price in an active market and who
are stated at cost less impairment in value, if any.

Subsequent to initial measurement equity
se fair value cannot be reliably measured

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable. willing
parties in an arm's length transaction on the measurement date.

When available, the Company measures the fair value of an instrument using quoted prices in an active market for that

instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual and
regularly occurring market transactions on an arm's length basis.

Derivatives

Derivative instruments held by the Company primarily comprise of future contracts in the capital market. These are
initially recognized at fair value and are subsequently re-measured at fair value. The fair value of future contracts is
calculated as being the net difference between the contract price and the closing price reported on the primary exchange of
the future contracts. Derivatives with positive market values (unrealized gains) are included in assets and derivatives with
negative market values (unrealized losses) are included in liabilities in the balance sheet. The resultant gains and losses are
included in the profit and loss account.

Securities purchased / sold under resale / repurchase agreements

Transactions of purchase under resale (reverse-repo) of marketable securities including the securities purchased under
margin trading system are entered into at contracted rates for specified periods of time. Securities purchased with a
corresponding commitment to resale at a specified future date (reverse-repo) are not recognized in the balance sheet.
Amounts paid under these agreements in respect of reverse repurchase transactions are included in assets. The difference
between purchase and resale price is treated as income from reverse repurchase transactions in marketable transactions /
margin trading system and accrued over the life of the reverse repo agreement.

Transactions of sale under repurchase (repo) of marketable securities are entered into at contracted rates for specified
periods of time. Securities sold with a simultaneous commitment to repurchase at a spec'iﬁed fu_tu.re date (.repo) continue to
be recognized in the balance sheet and are measured in acco_rdance with accounu?g lp‘o‘h(:les for -lfwestments. The
counterparty liabilities for amounts received under these transactions al:e recorded as liabilities. The difference between
sale and repurchase price is treated as finance cost and accrued over the life of the repo agreement.

Financial liabilities

Financial liabilities are initially recognized at fair value plus directly attributable cost, if any. and subsequently carried at
amortized cost using effective interest rate method.
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MRA Securities Limited
Notes to the accounts

3.9 Offsetting financial instruments

3.10

3.11

3.12

3.13

3.14

3.15

Financial ass.ets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognized amounts and there is an

deaind.: intention to settle either on a net basis, or realize the
asset and settle the liability simultaneously.

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A provision
for impairment in trade debts and other receivables is made when there is objective evidence that the Company will not be
able to collect all amounts due according to original terms of receivables. Trade debts and other receivables considered
irrecoverable are written off. Trade debts in respect of securities purchased and sold on behalf of clients that require

delivery within the time frame established by regulation or market convention such as 'T+2' purchases and sales are
recognised on settlement date basis.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and accordingly are
not included in these financial statements.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-term highly

liquid investments with original maturities of three months or less, and bank overdrafts / short term borrowings. Bank
overdrafts are shown within borrowings in current liabilities on the balance sheet.

Share capital

Ordinary shares are classified as equity and recognized at their face value. Incremental costs directly attributable to the
issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, it any, and subsequently
measured at amortized cost using the effective interest method. Trade payables in respect of securities purchased and sold
on behalf of clients that require delivery within the time frame established by regulation or market convention such as 'T+2'
purchases and sales are recognised on settlement date basis.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of the
business if longer). If not, they are presented as non-current liabilities.

Taxation
The tax expense for the year comprises current and deferred tax. Tax is recognized in the profit and loss account, except to

the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case the tax is also
recognized in other comprehensive income or directly in equity, respectively.
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3.16

3.18

3.19

MRA Secy rities Limiteqd
Notes to the accounts

Current

alance sheet liability method, Providing for a temporary differences between
assets and liabiljtjes for fi

_ Inancial reporting purposes and the amounts used for taxation purposes.
sured at the tax rates that are expected t

a 0 be applied to the témporary differences whep they
€ laws that haye been enacteq or substantively enacted by the reporting date.

reverse, based on th

hen the Company has 3 Present legal or constructive obligatjon as a result of past events
and it is probable that an outflow of resources wilj be required to settle the obligation, and 3 reliable estimate of the
amount can be made of the amount of obligation, Provisions are reviewed at each balance sheet date and adjusted 1o
reflect current best estimate,

Foreign currency transactions and translation
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MRA Securities Limited
Notes to the accounts

Brokerage, co i
nsultanc issi
) ¥, advisory fee and commission etc. are recognized as and when such services are
Income from b i
ank deposits, revrse i
: ; repo and its i i ive yi i
e p magin deposits is recognized at effective yield on time proportion

Dividend income is recorded when the right to receive the dividend is established.

Gai isi : : _
the;z r/is(::OSSBS) arising on sale of investments are included in the profit and loss account in the period in which

Unrealized capital gains / (losses) arising from mark to market of investments classified as *financial assets at

f:ir value through profit or loss - held for trading’ are included in profit and loss account for the period in which
they arise.

Rental income from investment properties is recognized on accrual basis.

Other/miscellaneous income is recognized on receipt basis.

Income on financial assets (including margin financing) is recognised on time proportionate basis taking into
account effective / agreed rate of the instrument.

Unrealised gains / (losses) arising from mark to market of investments classified as 'available for sale' are taken
directly to other comprehensive income.

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under other
income / other expenses.

3.20 Borrowing costs

3.21

Borrowing costs incurred on short term and long term borrowing are recognized as an expense in the period in which
these are incurred.

Related party transactions

g S
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the Company to do so.
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